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RULE ONE FUND
Important Disclosure Statement

The Rule One Fund’s (the “Fund”) prospectus contains important information 
about the Fund’s investment objectives, potential risks, management fees, 
charges and expenses, and other information and should be read and 
considered carefully before investing. To obtain the Fund’s prospectus 
containing this and other important information, please call 833-785-3663. 
Please read the prospectus carefully before you invest. Foreside Fund Services, 
LLC is the distributor and Rule One Partners, LLC is the investment advisor.

The performance data quoted represents past performance and is not 
guarantee of future results. Current performance of the Fund may be 
lower or higher than the performance data quoted. Investment returns and 
principal value of an investment will fluctuate so that an investor’s shares, 
when redeemed, may be worth more or less than their original cost. 
Information provided with respect to the Fund’s Performance Data, Portfolio 
Holdings, Sector Weightings, Number of Holdings and Expense Ratios are as 
of June 30, 2023 and are subject to change at any time. For most recent 
information, please call 833-785-3663.

The Advisor waived or reimbursed part of the Fund’s total expenses. Had 
the Advisor not waived or reimbursed expenses of the Fund, the Fund’s 
performance would have been lower.
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RULE ONE FUND
Portfolio Composition� as of June 30, 2023 (unaudited)

Holdings by Sector/Asset Class  
Percentage of 

Net Assets

Common Stocks:
Communication Services  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  37.81%
Financials  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  11.77%
Consumer Staples  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  8.41%
Industrials  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  4.81%
Consumer Discretionary  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  3.54%
Exchange Traded Funds  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  2.79%
Money Market Fund  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14.49%
Options Purchased  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  1.85%
Total Investments  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  85.47%

Call Options Written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (1.69%)
Put Options Written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (0.03%)
Total Options Written  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (1.72%)



See Notes to Financial Statements

2
SEMI-ANNUAL REPORT

RULE ONE FUND
Schedule of Investments� June 30, 2023 (unaudited)

Shares   Value

66.34% COMMON STOCKS

37.81% COMMUNICATION SERVICES
Activision Blizzard, Inc. (A)  .  .  .  .  .  .  .  .  .  .  .  .  .  232,000 $�19,557,600
Alphabet, Inc. - Class A (A)  .  .  .  .  .  .  .  .  .  .  .  .  61,000 7,301,700
Netflix, Inc. (A)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  73,000 32,155,770

59,015,070

3.54% CONSUMER DISCRETIONARY
Sturm, Ruger & Co., Inc.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  104,447 5,531,513

8.41% CONSUMER STAPLES
Sprouts Farmers Market, Inc. (A)  .  .  .  .  .  .  .  260,000 9,549,800
Tyson Foods, Inc. - Class A  .  .  .  .  .  .  .  .  .  .  .  70,100 3,577,904

13,127,704

11.77% FINANCIALS
Bank OZK  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  416,269 16,717,363
Capital One Financial Corp.  .  .  .  .  .  .  .  .  .  .  15,000 1,640,550

18,357,913

4.81% INDUSTRIALS
Huntington Ingalls Industries, Inc.  .  .  .  .  .  33,000 7,510,800

66.34% TOTAL COMMON STOCKS
(Cost: $82,300,429)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  103,543,000

2.79% EXCHANGE TRADED FUNDS
iShares Silver Trust ETF (A)  .  .  .  .  .  .  .  .  .  .  .  .  50,000 1,044,500
VanEck Gold Miners ETF  .  .  .  .  .  .  .  .  .  .  .  .  .  110,000 3,312,100

2.79% TOTAL EXCHANGE TRADED FUNDS
(Cost: $4,675,000)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  4,356,600



See Notes to Financial Statements
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RULE ONE FUND
Schedule of Investments - continued� June 30, 2023 (unaudited)

Shares   Value

14.49% MONEY MARKET FUND
Federated Government 

Obligations Fund  
Institutional Class 4.92% (B)  .  .  .  .  .  .  .  .  .  22,613,863 $�22,613,863
(Cost: $22,613,863)

1.85% PURCHASED OPTIONS

Description 

 Number 
of 

Contracts  
 Notional 
Amount  

 
Exercise 

Price  
Expiration 

Date    Value 
1.85% CALL OPTIONS

Tyson Foods, Inc. - 
Class A  . .  .  .  .  .  .  .  .  .  1,200 $�6,124,800 $� 27.50 1/17/2025 $� 2,892,000

(Cost: $2,640,016)

(0.00%)(C) PUT OPTIONS
The Boeing  

Company  . .  .  .  .  .  .  .  100 2,111,600 175.00 7/21/2023 600
(Cost: $3,257)

1.85% TOTAL PURCHASED OPTIONS
(Cost: $2,643,273)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  2,892,600

85.47% TOTAL INVESTMENTS
(Cost: $112,232,565)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  133,406,063

14.53% Other assets, net of liabilities  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  22,673,126
100.00% NET ASSETS  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $�156,079,189

(A)	 Non-income producing

(B)	 Effective 7 day yield as of June 30, 2023 

(C)	 Less than 0.005%



See Notes to Financial Statements
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RULE ONE FUND
Schedule of Options Written� June 30, 2023 (unaudited)

(1.72%) OPTIONS WRITTEN

Description 

 Number 
of 

Contracts  
 Notional 
Amount  

 
Exercise 

Price  
Expiration 

Date    Value 
(1.69%) CALL OPTIONS

Activision Blizzard, 
Inc.  .  .  .  .  .  .  .  .  .  .  .  .  .  2,320 $�(19,557,600) $� 95.00 1/16/2025 $� (916,400)

Bank OZK  .  .  .  .  .  .  .  .  .  .  1,000 (4,016,000) 42.00 7/6/2023 (10,000)
Capital One  

Financial Corp.  .  .  .  150 (1,640,550) 107.00 6/28/2023 (34,500)
iShares Silver Trust 

ETF  .  .  .  .  .  .  .  .  .  .  .  .  .  500 (1,044,500) 21.50 6/29/2023 (2,500)
VanEck Gold Miners 

ETF  .  .  .  .  .  .  .  .  .  .  .  .  .  1,100 (3,312,100) 32.00 7/6/2023 (16,500)
Netflix Inc.  . .  .  .  .  .  .  .  .  .  230 (10,131,270) 500.00 7/20/2023 (1,213,710)
Sturm Ruger & Co. 

Inc.  .  .  .  .  .  .  .  .  .  .  .  .  .  425 (2,250,800) 55.00 6/20/2024 (53,125)
Tyson Foods, Inc. -  

Class A  . .  .  .  .  .  .  .  .  .  600 (3,062,400) 50.00 8/17/2023 (378,000)
Tyson Foods, Inc. -  

Class A  . .  .  .  .  .  .  .  .  .  116 (592,064) 50.00 6/20/2024 (14,607)

TOTAL CALL OPTIONS WRITTEN
(Premiums received: $2,639,151)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (2,639,342)

(0.03%) PUT OPTIONS
The Boeing 

Company  . .  .  .  .  .  .  .  100 (2,111,600) 180.00 7/21/2023 (1,100)
Capital One  

Financial Corp.  .  .  .  150 (1,640,550) 107.00 7/7/2023 (4,650)
Goldman Sachs  

Group, Inc.  . .  .  .  .  .  .  50 (1,612,700) 325.00 7/7/2023 (20,400)
Norfolk Southern 

Corp.  .  .  .  .  .  .  .  .  .  .  .  105 (2,380,980) 185.00 9/15/2023 (7,560)
Occidental Petroleum 

Corp.  .  .  .  .  .  .  .  .  .  .  .  500 (2,940,000) 55.00 7/7/2023 (1,500)
SPDR Gold Shares  .  .  200 (3,565,400) 177.50 7/7/2023 (13,407)

TOTAL PUT OPTIONS WRITTEN
(Premiums received: $144,718)  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (48,617)

(1.72%) TOTAL WRITTEN OPTIONS
(Premiums received: $2,783,869)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $� (2,687,959)



See Notes to Financial Statements
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RULE ONE FUND
Statement of Assets and Liabilities� June 30, 2023 (unaudited)

ASSETS
Investments at value (1) (Note 1)  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $�133,406,063
Cash at brokers  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 31,252,958
Dividends and interest receivable  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 361,226
Prepaid expenses  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 40,427

TOTAL ASSETS  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 165,060,674

LIABILITIES
Payable for capital stock redeemed  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 26,795
Options written, at value (2) (Note 1)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 2,687,959
Due to broker for borrowings  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 5,979,503
Interest payable  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 53,067
Accrued advisory fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 209,654
Accrued administration, transfer agent and accounting fees  .  .  .  .  .  .  . 18,730
Other accrued expenses  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 5,777

TOTAL LIABILITIES  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 8,981,485
NET ASSETS  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $�156,079,189

Net Assets Consist of:
Paid-in-capital  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $�144,896,108  
Distributable earnings (accumulated losses)  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 11,183,081
Net Assets  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $�156,079,189
NET ASSET VALUE PER SHARE 

Net Assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $�156,079,189
Shares Outstanding (unlimited number of shares of beneficial 

interest authorized without par value)  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 13,917,021
Net Asset Value and Redemption Price Per Share  .  .  .  .  .  .  .  .  .  .  .  .  .  . $� 11.21

(1)	 Identified cost of: $�112,232,565
(2)	 Premiums received of: $� 2,783,869
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RULE ONE FUND
Statement of Operations� Six months ended June 30, 2023 (unaudited)

INVESTMENT INCOME
Dividends  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $� 1,141,318
Interest  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,347,192

Total investment income  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 2,488,510

EXPENSES
Investment advisory fees (Note 2)  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,267,357
Recordkeeping and administrative services (Note 2)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 64,470
Accounting fees  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 40,099
Custody fees  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 7,791
Transfer agent fees (Note 2)  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 37,637
Professional fees  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 21,392
Filing and registration fees  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 22,171
Trustee fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,030
Compliance fees  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 4,476
Shareholder servicing and reports  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 21,829
Insurance  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 2,383
Interest expense  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 81,106
Margin deficit interest  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 10,128
Other  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 9,723

Total expenses  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,597,592
Management fee waivers (Note 2)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (22,805)
Net Expenses  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,574,787
Net investment income (loss)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 913,723

REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain (loss) on investments  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (115,579)
Net realized gain (loss) on options purchased  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (30,766)
Net realized gain (loss) on options written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 271,126
Net realized gain (loss) on investments, options purchased and 

options written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 124,781

Net change in unrealized appreciation (depreciation) of investments  . 13,324,778
Net change in unrealized appreciation (depreciation) on  

options purchased  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 252,318
Net change in unrealized appreciation (depreciation) on  

options written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 92,752
Net change in unrealized appreciation (depreciation) on investments, 

options purchased and options written  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 13,669,848

Net realized and unrealized gain (loss)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 13,794,629

INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS  .  .  .  .  .  .  .  . $�14,708,352



RULE ONE FUND
Statements of Changes in Net Assets

See Notes to Financial Statements

7
SEMI-ANNUAL REPORT

Six months 
ended 

June 30,  
2023 

(unaudited)  

Year ended 
December 31, 

2022

Increase (decrease) in Net Assets

OPERATIONS
Net investment income (loss)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $� 913,723 $� (547,751)
Net realized gain (loss) on investments, options 

purchased and options written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  124,781 (11,107,938)
Net change in unrealized appreciation 

(depreciation) of investments, options 
purchased and options written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  13,669,848   (2,892,824)

Increase (decrease) in net assets from operations  . .  . 14,708,352   (14,548,513)

DISTRIBUTIONS TO SHAREHOLDERS
Distributable earnings  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  —   (6,024,109)
Decrease in net assets from distributions  .  .  .  .  .  .  .  —   (6,024,109)

CAPITAL STOCK TRANSACTIONS (NOTE 5)
Shares sold  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  1,409,463 16,214,707
Distributions reinvested  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  — 6,014,683
Shares redeemed  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (8,396,828) (10,701,563)
Increase (decrease) in net assets from capital 

stock transactions  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (6,987,365) 11,527,827

NET ASSETS
Increase (decrease) during period  .  .  .  .  .  .  .  .  .  .  .  .  .  7,720,987 (9,044,795)
Beginning of period  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  148,358,202   157,402,997
End of period  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $�156,079,189   $�148,358,202
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RULE ONE FUND
Statements of Cash Flows� Six months ended June 30, 2023 (unaudited)

Increase (Decrease) in Cash
Cash flows from operation activities:

Net increase (decrease) in net assets from operations  .  .  .  .  .  .  .  .  .  $� 14,708,352
Adjustments to reconcile net increase (decrease) in net assets 

from operations to net cash used in operating activities:
Purchase of investment securities  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (60,622,367)
Proceeds from disposition of investment securities  . .  .  .  .  .  .  .  .  .  49,616,241
Purchase options  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (2,668,048)
Proceeds from options written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  6,351,754
Close options written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (3,339,118)
Sale (Purchase) of short term securities, net  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  5,929,670
Decrease (increase) in dividends and interest receivable  .  .  .  .  243,314
Decrease (increase) in prepaid assets  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (17,290)
Increase (decrease) in due to broker  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  5,979,503
Increase (decrease) in interest expense payable  .  .  .  .  .  .  .  .  .  .  .  .  53,067
Increase (decrease) in accrued advisory fees  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  (7,679)
Increase (decrease) in other accrued expense  . .  .  .  .  .  .  .  .  .  .  .  .  .  (11,554)
Net Unrealized depreciation (appreciation) on investments, 

options purchased and options written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (13,669,848)
Net realized (gain) loss on investments, options purchased 

and options written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (124,852)
Net cash provided by operating activities  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  2,421,145

Cash flows from financing activities:
Proceeds from shares sold  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  1,409,463
Payments on shares redeemed  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (8,382,363)
Net cash used in financing activities  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (6,972,900)

Net increase (decrease) in cash  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (4,551,755)
Cash:

Beginning balance  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  35,804,713
Ending balance  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $� 31,252,958

Supplemental Disclosure of Cash Flow Information  .  .  .  .  .  .  .  .  .  .  .  .  .  .  
Cash financing activities not included herein consist of: 

Interest paid  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $� 38,167
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Six months 
ended 

June 30, 2023 
(unaudited)  

For the years ended December 31,
 

Period 
April 1, 2020 to 
December 31, 

2020(2)  

Period 
June 3, 2019(1) to 

March 31, 
20202022   2021

Net asset value, beginning of period  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $� 10.18   $� 11.64   $� 11.07   $� 8.88   $� 10.00
Investment activities 

Net investment income (loss)(3)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 0.06 (0.04) (0.11) (0.05) (0.03)
Net realized and unrealized gain (loss) on investments  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 0.97   (0.99) 1.53   2.42   (1.09)
Total from investment activities  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1.03   (1.03) 1.42   2.37   (1.12)

Distributions
Net realized gain  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . —   (0.43) (0.85) (0.18) —
Total distributions  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . —   (0.43) (0.85) (0.18) —

Net asset value, end of period  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $� 11.21   $� 10.18   $� 11.64   $� 11.07   $� 8.88
Total Return(4)  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 10.12% (8.84%) 12.87% 26.74% (11.20%)
Ratios/Supplemental Data
Ratios to average net assets(5)

Expenses, gross(6)(7)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 2.11% 2.05% 2.03% 2.15% 2.30%
Expenses, net of waiver(8)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 2.08% 2.02% 2.01% 2.06% 2.08%
Net investment income (loss)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1.23% (0.36%) (0.93%) (0.72%) (0.40%)

Portfolio turnover rate(4)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 51.64% 47.30% 61.92% 32.99% 61.35%
Net assets, end of period (000’s)  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $� 156,079 $� 148,358 $� 157,403 $� 109,267 $� 63,094
(1)	 Commencement of operations.
(2)	 On August 25, 2020, the Board of Trustees approved a change to the Fund’s fiscal year end to December 31.
(3)	 Per share amounts calculated using the average shares outstanding during the period.
(4)	 Total return and portfolio turnover rate are for the period indicated and have not been annualized for 

periods less than one year.
(5)	 Ratios to average net assets have been annualized for periods less than one year. 
(6)	 Gross expense ratio reflects the effect of interest expense which is excluded from the Fund’s expense 

limitation agreement.
(7)	 Ratio of total expenses before management fee waivers and reimbursements, excluding interest expenses, 

would have been 2.02% for the six months ended June 30, 2023, 2.02% for year ended December 31, 
2022, 2.01% for the year ended December 31, 2021, 2.08% for the period April 1, 2020 to December 31, 
2020 and 2.22% for the period June 3, 2019 to March 31, 2020.

(8)	 Ratio of total expenses net of management fee waivers and reimbursements, excluding interest expenses, 
would have been 1.99% for the six months ended June 30, 2023, 1.99% for the year ended December 31, 
2022, 1.99% for the year ended December 31, 2021, 1.99% for the period April 1, 2020 to December 31, 2020 
and 1.99% for the period June 3, 2019 to March 31, 2020.
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RULE ONE FUND
Selected Per Share Data Throughout Each Period

Six months 
ended 

June 30, 2023 
(unaudited)  

For the years ended December 31,
 

Period 
April 1, 2020 to 
December 31, 

2020(2)  

Period 
June 3, 2019(1) to 

March 31, 
20202022   2021

Net asset value, beginning of period  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $� 10.18   $� 11.64   $� 11.07   $� 8.88   $� 10.00
Investment activities 

Net investment income (loss)(3)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 0.06 (0.04) (0.11) (0.05) (0.03)
Net realized and unrealized gain (loss) on investments  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 0.97   (0.99) 1.53   2.42   (1.09)
Total from investment activities  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1.03   (1.03) 1.42   2.37   (1.12)

Distributions
Net realized gain  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . —   (0.43) (0.85) (0.18) —
Total distributions  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . —   (0.43) (0.85) (0.18) —

Net asset value, end of period  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $� 11.21   $� 10.18   $� 11.64   $� 11.07   $� 8.88
Total Return(4)  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 10.12% (8.84%) 12.87% 26.74% (11.20%)
Ratios/Supplemental Data
Ratios to average net assets(5)

Expenses, gross(6)(7)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 2.11% 2.05% 2.03% 2.15% 2.30%
Expenses, net of waiver(8)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 2.08% 2.02% 2.01% 2.06% 2.08%
Net investment income (loss)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1.23% (0.36%) (0.93%) (0.72%) (0.40%)

Portfolio turnover rate(4)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 51.64% 47.30% 61.92% 32.99% 61.35%
Net assets, end of period (000’s)  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $� 156,079 $� 148,358 $� 157,403 $� 109,267 $� 63,094
(1)	 Commencement of operations.
(2)	 On August 25, 2020, the Board of Trustees approved a change to the Fund’s fiscal year end to December 31.
(3)	 Per share amounts calculated using the average shares outstanding during the period.
(4)	 Total return and portfolio turnover rate are for the period indicated and have not been annualized for 

periods less than one year.
(5)	 Ratios to average net assets have been annualized for periods less than one year. 
(6)	 Gross expense ratio reflects the effect of interest expense which is excluded from the Fund’s expense 

limitation agreement.
(7)	 Ratio of total expenses before management fee waivers and reimbursements, excluding interest expenses, 

would have been 2.02% for the six months ended June 30, 2023, 2.02% for year ended December 31, 
2022, 2.01% for the year ended December 31, 2021, 2.08% for the period April 1, 2020 to December 31, 
2020 and 2.22% for the period June 3, 2019 to March 31, 2020.

(8)	 Ratio of total expenses net of management fee waivers and reimbursements, excluding interest expenses, 
would have been 1.99% for the six months ended June 30, 2023, 1.99% for the year ended December 31, 
2022, 1.99% for the year ended December 31, 2021, 1.99% for the period April 1, 2020 to December 31, 2020 
and 1.99% for the period June 3, 2019 to March 31, 2020.
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NOTE 1 – ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

The Rule One Fund (the “Fund”) is a series of the World Funds Trust (the “Trust”). 
The Trust was organized as a Delaware statutory trust on April 9, 2007 and is 
registered under the Investment Company Act of 1940, as amended (the “1940 
Act”). The Fund is a non-diversified open-end management company. The Fund 
commenced operations on June 3, 2019. On August 25, 2020, the Board of 
Trustees of the Trust (the “Board”) approved a change in the Fund’s fiscal year 
end from March 31 to December 31.

The investment objective of the Fund is to seek long-term total return. 

The following is a summary of significant accounting policies consistently 
followed by the Fund. The policies are in conformity with accounting principles 
generally accepted in the United States of America (“GAAP”). The Fund follows 
the investment company accounting and reporting guidance of the Financial 
Accounting Standards Board (“FASB”) Accounting Standards Codification Topic 
946 “Financial Services – Investment Companies”. 

Security Valuation

The Fund’s securities are valued at current market prices. Investments in 
securities traded on a principal exchange (U.S. or foreign) are valued at the last 
reported sales price on the exchange on which the securities are traded as of 
the close of business on the last day of the period or, lacking any sales, at the 
average of the bid and ask price on the valuation date. Securities included in 
the NASDAQ National Market System are valued at the NASDAQ Official Closing 
Price. In cases where securities are traded on more than one exchange, the 
securities are valued on the exchange designated by or under the authority of 
the Board. Short-term debt securities (less than 60 days to maturity) are valued 
at their current market prices. Securities traded in the over-the-counter market 
are valued at the last available sale price in the over-the-counter market prior to 
time of valuation. Securities for which market quotations are not readily available 
are valued at their fair value as determined in good faith under procedures 
set by the Board. Although the Board is ultimately responsible for fair value 
determinations under Rule 2a-5 of the 1940 Act, the Board has delegated 
day-to-day responsibility for oversight of the valuation of the Fund’s assets to 
Rule One Partners, LLC (the “Advisor”) as the Valuation Designee pursuant to 
the Fund’s policies and procedures. Depositary Receipts will be valued at the 
closing price of the instrument last determined prior to time of valuation unless 
the Fund is aware of a material change in value. Securities for which such a 
value cannot be readily determined will be valued at the closing price of the 
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underlying security adjusted for the exchange rate. Portfolio securities which 
are primarily traded on foreign exchanges are generally valued at the closing 
price on the exchange on which they are traded, and those values are then 
translated into U.S. dollars at the current exchange rate. Generally, trading in 
corporate bonds, U.S. government securities and money market instruments is 
substantially completed each day at various times before the scheduled close of 
the New York Stock Exchange. The value of these securities used in computing 
the net asset value (“NAV”) is determined as of such times.

The Fund has a policy that contemplates the use of fair value pricing to 
determine the NAV per share of the Fund when market prices are unavailable 
as well as under special circumstances, such as: (i) if the primary market for a 
portfolio security suspends or limits trading or price movements of the security; 
and (ii) when an event occurs after the close of the exchange on which a 
portfolio security is principally traded that is likely to have changed the value of 
the security.

When the Fund uses fair value pricing to determine the NAV per share of the 
Fund, securities will not be priced on the basis of quotations from the primary 
market in which they are traded, but rather may be priced by another method 
that the Valuation Designee believes accurately reflects fair value. Any method 
used will be approved by the Board and results will be monitored to evaluate 
accuracy. The Fund’s policy is intended to result in a calculation of the Fund’s 
NAV that fairly reflects security values as of the time of pricing.

In accordance with GAAP, “fair value” is defined as the price that the Fund would 
receive upon selling an investment in an orderly transaction to an independent 
buyer in the principal or most advantageous market for the investment. Various 
inputs are used in determining the value of the Fund’s investments. GAAP 
established a three-tier hierarchy of inputs to establish a classification of fair 
value measurements for disclosure purposes. Level 1 includes quoted prices 
in active markets for identical securities. Level 2 includes other significant 
observable inputs (including quoted prices for similar securities, interest rates, 
prepayment speeds, credit risk, etc.) Level 3 includes unobservable inputs for 
the asset or liability, to the extent relevant observable inputs are not available, 
representing the company’s own assumptions about the assumptions a market 
participant would use in valuing the asset or liability, and would be based on the 
best information available.

The availability of observable inputs can vary from security to security and is 
affected by a wide variety of factors, including, for example, the type of security, 
whether the security is new and not yet established in the marketplace, the 
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liquidity of markets, and other characteristics particular to the security. To the 
extent that valuation is based on models or inputs that are less observable 
or unobservable in the market, the determination of fair value requires more 
judgment. Accordingly, the degree of judgment exercised in determining fair 
value is greatest for instruments categorized in Level 3.

The inputs used to measure fair value may fall into different levels of the fair 
value hierarchy. In such cases, for disclosure purposes, the level in the fair 
value hierarchy within which the fair value measurement falls in its entirety, is 
determined based on the lowest level input that is significant to the fair value 
measurement in its entirety.

The inputs or methodology used for valuing securities are not necessarily an 
indication of the risk associated with investing in those securities.

The following is a summary of the level of inputs used to value the Fund’s 
investments as of June 30, 2023: 

Level 1 
Quoted Prices  

Level 2 
Other 

Significant 
Observable 

Inputs  

Level 3 
Significant 

Unobservable 
Inputs   Total

Assets
Common Stocks  .  .  .  .  .  .  .  .  $�103,543,000 $� — $� — $�103,543,000
Exchange Traded Funds  . .  4,356,600 — — 4,356,600
Money Market Fund  .  .  .  .  .  22,613,863 — — 22,613,863
Call Options Purchased  . .  .  .  — 2,892,000 — 2,892,000
Put Options Purchased  .  .  .  .  —   600   —   600

$�130,513,463   $�2,892,600   $� —   $�133,406,063
Liabilities
Call Options Written  .  .  .  .  .  $� — $�(2,639,342) $� — $� (2,639,342)
Put Options Written  . .  .  .  .  .  —   (48,617) —   (48,617)
Total Options Written  .  .  .  .  .  .  $� —   $�(2,687,959) $� —   $� (2,687,959)

Refer to the Fund’s Schedule of Investments for a listing of securities by security 
type and sector. 

There were no transfers into or out of any levels during the six months ended 
June 30, 2023. The Fund held no Level 3 securities during the six months ended 
June 30, 2023.
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Security Transactions and Income 

Security transactions are accounted for on the trade date. The cost of securities 
sold is generally determined on a specific identification basis. Dividend 
income is recorded on the ex-dividend date. Interest income is recorded on an 
accrual basis.

Cash and Cash Equivalents

Cash and cash equivalents consist of overnight deposits with the custodian 
bank which earn interest at the current market rate.

Accounting Estimates

In preparing financial statements in conformity with GAAP, management makes 
estimates and assumptions that affect the reported amounts of assets and 
liabilities at the date of the financial statements, as well as the reported amounts 
of revenues and expenses during the reporting period. Actual results could 
differ from those estimates.

Federal Income Taxes

The Fund intends to continue to comply with the requirements of the Internal 
Revenue Code applicable to regulated investment companies and to distribute 
all of its taxable income to its shareholders. The Fund also intends to distribute 
sufficient net investment income and net capital gains, if any, so that it will not be 
subject to excise tax on undistributed income and gains. Therefore, no federal 
income tax or excise provision is required. 

Management has concluded that no liability for unrecognized tax benefits should 
be recorded related to uncertain tax positions taken in the Fund’s tax returns. 
The Fund has no examinations in progress and management is not aware of 
any tax positions for which it is reasonably possible that the total amounts of 
unrecognized tax benefits will significantly change in the next twelve months. 
Interest and penalties, if any, associated with any federal or state income tax 
obligations are recorded as income tax expense as incurred.

Reclassification of Capital Accounts

GAAP requires that certain components of net assets relating to permanent 
differences be reclassified between financial and tax reporting. These 
reclassifications have no effect on net assets or net asset value per share. For 
the six months ended June 30, 2023, there were no such reclassifications.
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Derivatives

The Fund utilizes derivatives to achieve its investment strategies. These are 
financial instruments that derive their performance from the performance of 
an underlying asset or index. Derivatives can be volatile and involve various 
types and degrees of risks, depending upon the characteristics of a particular 
derivative. Derivatives may entail investment exposures that are greater than 
their cost would suggest, meaning that a small investment in a derivative 
could have a large potential impact on the performance of the Fund. The Fund 
could experience a loss if derivatives do not perform as anticipated, or are not 
correlated with the performance of other investments which are used to hedge 
or if the Fund is unable to liquidate a position because of an illiquid secondary 
market. The market for many derivatives is, or suddenly can become, illiquid. 
Changes in liquidity may result in significant, rapid and unpredictable changes 
in the prices for derivatives. Options are subject to equity price risk that arises 
from the possibility that equity security prices will fluctuate affecting the value 
of the options. The Fund is subject to the requirements of Rule 18f-4 under the 
1940 Act and has adopted policies and procedures to manage risks concerning 
their use of derivatives. The compliance date for Rule 18f-4 was August 19, 2022.

The following are the derivatives held by the fund on June 30, 2023:

Derivative  
Fair Value 

Asset Derivatives

Call Options Purchased  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $� 2,892,000
Put Options Purchased  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  600

$� 2,892,600*

Fair Value  
Liability 

Derivatives

Call Options Written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $� (2,639,342)
Put Options Written  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (48,617)

$� (2,687,959)**

*	 Statements of Assets and Liabilities location: Investments at value.

**	 Statements of Assets and Liabilities location: Options written, at value.
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The effect of derivative instruments on the Statement of Operations and whose 
underlying risk exposure is equity price risk for the six months ended June 30, 
2023 is as follows:

Derivative  

Realized Gain 
(Loss) On 

Derivatives 
Recognized in 

Income*  

Change in 
Unrealized 

Appreciation 
(Depreciation) 
on Derivatives 
Recognized in 

Income**

Call Options Purchased  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $� — $� 251,984

Put Options Purchased  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (30,766) 334

$� (30,766) $� 252,318

Call Options Written  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $� (732,504) $� (191)

Put Options Written  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  1,003,630   92,943

$� 271,126   $� 92,752

*	 Statement of Operations location: Net realized gain (loss) on options purchased and options 
written, respectively.

**	 Statements of Operations location: Net change in unrealized appreciation (depreciation) on options 
purchased and options written, respectively.

The derivative instruments outstanding as June 30, 2023 disclosed above, and 
their effect on the Statement of Operations for six months ended June 30, 2023, 
serve as indicators of the volume of financial derivative activity for the Fund. 
The following indicates the average monthly volume for the six months ended 
June 30, 2023:

Average notional value of:    

Purchased Options  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $� 4,518,583
Written Options  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (35,897,932)

Options

Call options give the owner the right to buy a stock at a specific price (also called 
the strike price) over a given period of time. Put options give the owner the right, 
but not the obligation, to sell a stock at a specific price over a given period of 
time. A purchaser (holder) of an option pays a non-refundable premium to the 
seller (writer) of an option to obtain the right to buy/sell a specified amount of a 
security at a fixed price (the exercise price) during a specified period (exercise 
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period). Conversely, the seller (writer) of an option, upon payment by the holder 
of the premium, has the obligation to sell/buy the security to/from the holder 
of the option at the exercise price during the exercise period. When an option 
is exercised, the premium originally received decreases the cost basis of the 
underlying security (or increases the proceeds on the security sold short) and 
the Fund realizes a gain or loss from the sale of the security (or closing of the 
short sale). Options are not treated as hedging instruments under GAAP.

Purchased option contracts – When the Fund purchases a call or put option, an 
amount equal to the total premium (the premium plus commission) paid by the 
Fund is recorded as an asset in the Fund’s Statement of Assets and Liabilities 
and is subsequently marked-to-market daily. Premiums paid in the purchase of 
options that expire are treated as realized losses. Premiums paid in the purchase 
of call options that are exercised will increase the cost of the underlying security 
purchased. Premiums paid in the purchase of put options that are exercised will 
decrease the proceeds used to calculate the realized capital gain or loss on the 
sale of the underlying security.

Written option contracts – When the Fund writes a call or put option, an amount 
equal to the net premium (the premium less the commission) received by 
the Fund is recorded in the Fund’s Statement of Assets and Liabilities and is 
subsequently marked-to-market daily. Premiums received from writing call and 
put options that expire are treated as realized capital gains. Premiums received 
from writing call options that are exercised will increase the proceeds used to 
calculate the realized capital gain or loss on the sale of the underlying security. 
Premiums received from writing put options that are exercised will decrease the 
basis of the underlying security purchased.

If a closing purchase or sale transaction is used to terminate the Fund’s obligation 
on an option, a capital gain or loss will be realized, depending upon whether the 
price of the closing transaction is more or less than the premium previously paid 
on the option purchased or received on the option written.

For the six months ended June 30, 2023, the margin interest fees and short 
debit fees associated with such transactions were $91,234.

NOTE 2 – �INVESTMENT ADVISORY AND DISTRIBUTION AGREEMENTS 
AND OTHER TRANSACTIONS WITH AFFILIATES

Pursuant to an Investment Advisory Agreement, the Advisor provides investment 
advisory services for an annual fee of 1.70% of the daily net assets of the Fund. 
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The Advisor earned and waived management fees for the six months ended 
June 30, 2023 as follows:

Management Fee Earned Management Fee Waived

$1,267,357 $22,805

The Advisor has contractually agreed to waive its fees and/or pay for operating 
expenses of the Fund to ensure that total annual fund operating expenses 
(exclusive of interest, distribution fees pursuant to Rule 12b-1 plans, taxes, 
acquired fund fees and expenses, brokerage commissions, dividend expenses 
on short sales, other expenditures which are capitalized in accordance with 
generally accepted accounting principles and other extraordinary expenses 
not incurred in the ordinary course of business) do not exceed 1.99% of the 
average daily net assets of the Fund. This agreement is in effect until May 1, 
2024. Each waiver or reimbursement of an expense by Advisor is subject to 
repayment by the Fund within the three years following the date such waiver 
and/or reimbursement was made, provided that the Fund is able to make the 
repayment without exceeding the expense limitation in place at the time of 
the waiver or reimbursement and at the time the waiver or reimbursement is 
recouped. The total amounts of recoverable waivers and reimbursements as of 
June 30, 2023 are as follows:

Recoverable Waivers and Reimbursements and Expiration Date
2023 2024 2025 2026 Total

$168,964 $28,329 $46,093 $22,805 $266,191

Commonwealth Fund Services, Inc. (“CFS”), acts as the Fund’s administrator, 
fund accountant, transfer and dividend disbursing agent. As administrator, CFS 
provides shareholder, recordkeeping, administrative and blue-sky filing services. 
For it’s services, fees to CFS are computed daily and paid monthly. For the six 
months ended June 30, 2023, the following fees were paid by the Fund to CFS:

Administration Transfer Agent Fund Accounting

$62,430 $31,510 $37,902

The amounts reflected on the Statement of Operations for Administration, 
Transfer Agent and Accounting fees may include out of pocket expenses not 
paid to CFS.

Certain officers of the Trust are also officers and/or directors of CFS. Additionally, 
Practus, LLP serves as legal counsel to the Trust. John H. Lively, Secretary of 
the Trust, is Managing Partner of Practus, LLP. J. Stephen King, Jr., Assistant 
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Secretary of the Trust, is a Partner of Practus, LLP. Gino E. Malaspina, Assistant 
Secretary of the Trust, serves as Counsel of Practus, LLP. Neither the officers 
and/or directors of CFS, Mr. Lively, Mr. King or Mr. Malaspina receive any special 
compensation from the Trust or the Fund for serving as officers of the Trust.

NOTE 3 – INVESTMENTS

The cost of purchases and proceeds from the sales of securities other than 
short-term investments for the six months ended June 30, 2023, were as follows:

Purchases Sales

$60,622,367 $49,616,241

The above amounts do not include the following:

Premiums received  
from options written

Payments to close  
options written

$6,351,754 $3,339,118

NOTE 4 – �DISTRIBUTIONS TO SHAREHOLDERS AND TAX COMPONENTS 
OF CAPITAL

Distributions from net investment income and realized gains, if any, are recorded 
on the ex-dividend date. Income distributions and capital gain distributions are 
determined in accordance with income tax regulations which may differ from 
GAAP. Distribution classifications may differ from the Statement of Changes in 
Net Assets as a result of the treatment of short capital gains as ordinary income 
for tax purposes.

The tax character of distributions paid during the six months ended June 30, 
2023 and year ended December 31, 2022 were as follows:

Six months ended 
June 30, 2023  

Year ended 
December 31, 2022

Distributions paid from:
Ordinary income  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $� — $� —
Realized gains  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . —   6,024,109

$� —   $� 6,024,109
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As of June 30, 2023, the components of distributable earnings (accumulated 
losses) on a tax basis were as follows:

Accumulated net investment income (loss)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $� 913,723
Undistributed net realized gain (loss) on investments  .  .  .  .  .  .  .  .  .  .  .  .  .  (11,000,050)
Net unrealized appreciation (depreciation) on investments  .  .  .  .  .  .  .  .  21,269,408

$� 11,183,081

Cost of securities for Federal Income tax purposes, inclusive of premiums 
received from options written, and the related tax-based net unrealized 
appreciation (depreciation) consists of:

Cost
Gross Unrealized 

Appreciation
Gross Unrealized 

Depreciation

Total Unrealized 
Appreciation 

(Depreciation)

$109,448,696 $22,667,386 $(1,397,978) $21,269,408

NOTE 5 – TRANSACTIONS IN SHARES OF BENEFICIAL INTEREST

Shares of beneficial interest transactions for the Fund were:

Six months ended  
June 30, 2023  

Year ended 
December 31, 2022

Shares sold  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 133,826 1,470,736
Shares reinvested  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . — 591,414
Shares redeemed  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (797,042) (1,004,991)
Net increase (decrease)  . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (663,216) 1,057,159

NOTE 6 – RISKS AND BORROWINGS

The Fund engages in borrowing for leverage. The Fund has the ability to borrow 
funds (leverage) on a secured basis to invest in portfolio securities. 

Leverage creates an opportunity for increased income and capital appreciation 
but at the same time, it creates special risks that will increase the Fund’s exposure 
to capital risk. There is no assurance that the use of a leveraging strategy will be 
successful during any period in which it is used.

The Fund will pay interest on these loans, and that interest expense will raise the 
overall expenses of the Fund and reduce its returns. If the Fund does borrow, its 
expenses will be greater than comparable mutual funds that do not borrow for 
leverage. To secure the Fund’s obligation on these loans, the Fund will pledge 
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portfolio securities in an amount deemed sufficient by the lender. Pledged 
securities will be held by the lender and will not be available for other purposes. 
The Fund will not be able to sell pledged securities until they are replaced by 
other collateral or released by the lender. Under some circumstances, this may 
prevent the Fund from engaging in portfolio transactions it considers desirable. 
The lender may increase the amount of collateral needed to cover a loan or 
demand repayment of a loan at any time. This may require the Fund to sell 
assets it would not otherwise choose to sell at that time.

To the extent the income or capital appreciation derived from securities purchases 
with Fund assets received from leverage exceeds the cost of leverage, the 
Fund’s return will be greater than if leverage had not been used. Conversely, if 
the income or capital appreciation from the securities purchased with such Fund 
assets is not sufficient to cover the cost of leverage, the Fund’s return will be 
less than it would have been if no leverage had been used. Nevertheless, the 
Fund may determine to maintain the Fund’s leveraged position if it deems such 
action to be appropriate under the circumstances.

The Fund has a leverage agreement with Interactive Brokers. The interest rate 
charged for these borrowings is a blended rate based on the tier of the margin 
balance. During the six months ended June 30, 2023, the interest was as follows:

Outstanding 
average daily 

balance

Weighted  
average  

interest rate

Maximum  
amount 

outstanding

Outstanding 
balance as of 

6/30/2023
Interest  
Expense

$2,759,650 2.94% $14,283,226 $6,040,493 $81,106

NOTE 7 – SECTOR RISK

If the Fund has significant investments in the securities of issuers in industries 
within a particular sector, any development affecting that sector will have a 
greater impact on the value of the net assets of the Fund than would be the 
case if the Fund did not have significant investments in that sector. In addition, 
this may increase the risk of loss of an investment in the Fund and increase the 
volatility of the Fund’s NAV per share. From time to time, circumstances may 
affect a particular sector and the companies within such sector. For instance, 
economic or market factors, regulation or deregulation, and technological or 
other developments may negatively impact all companies in a particular sector 
and therefore the value of a Fund’s portfolio will be adversely affected. As of  
June 30, 2023, 37.81% of the value of the net assets of the Fund were invested 
in securities within the Communications Services sector. 
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NOTE 8 – OTHER RISKS TO THE FUND

Market Disruption and Geopolitical Events. Geopolitical and other events, such 
as war, terrorist attacks, natural disasters, epidemics or pandemics could result 
in unplanned or significant securities market closures, volatility or declines. 
Russia’s recent military invasion of Ukraine and the resulting broad-ranging 
economic sanctions imposed by the United States and other countries, as well 
as the potential effects of COVID-19, may continue to disrupt securities markets 
and adversely affect global economies and companies, thereby decreasing the 
value of the Fund’s investments. Additionally, sudden or significant changes in 
the supply or prices of commodities or other economic inputs may have material 
and unexpected effects on both global securities markets and individual 
countries, regions, industries, or companies, which could reduce the value of 
the Fund’s investments. 

Cyber Security Risk. Failures or breaches of the electronic systems of the 
Advisor and the Fund’s other service providers, market makers, or the issuers 
of securities in which the Fund invests have the ability to cause disruptions 
and negatively impact the Fund’s business operations, potentially resulting in 
financial losses to the Fund and its shareholders. While the Fund has established 
business continuity plans and risk management systems seeking to address 
system breaches or failures, there are inherent limitations in such plans and 
systems. Furthermore, the Fund cannot control the cyber security plans and 
systems of the Fund’s service providers, market makers, or issuers of securities 
in which the Fund invests.

NOTE 8 – SUBSEQUENT EVENTS

Management has evaluated all transactions and events subsequent to the 
date of the statement of assets and liabilities through the date on which these 
financial statements were issued. Except as already included in the notes to 
these financial statements, no additional items require disclosure.
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VOTING PROXIES ON FUND PORTFOLIO SECURITIES

A description of the policies and procedures that the Fund uses to determine 
how to vote proxies relating to securities held in the Fund’s portfolio is available, 
without charge and upon request, by calling 800-673-0550 or on the SEC’s 
website at https://www.sec.gov. Information regarding how the Fund voted 
proxies relating to portfolio securities during the most recent twelve months ended 
June 30 is available on or through the SEC’s website at https://www.sec.gov.

QUARTERLY PORTFOLIO HOLDINGS 

The Fund files with the SEC a complete schedule of its portfolio holdings, as of 
the close of the first and third quarters of its fiscal year, on “Form N-PORT”. These 
filings are available, without charge and upon request, by calling 800-673-0550 
or on the SEC’s website at https://www.sec.gov. 

ADVISORY AGREEMENT RENEWAL – RULE ONE FUND

At a meeting held on February 22, 2023 (the “Meeting”), the Board of Trustees 
(the “Board”) of World Funds Trust (the “Trust”) considered the approval of the 
continuance of the Investment Advisory Agreement between the Trust and Rule 
One Partners, LLC (“Rule One”) on behalf of the Rule One Fund (the “Rule One 
Advisory Agreement”). The Trustees reviewed a memorandum from Counsel to 
the Trust (“Counsel”) addressed to the Trustees that summarized, among other 
things, the fiduciary duties and responsibilities of the Board in reviewing and 
approving the continuation of the Rule One Advisory Agreement. A copy of 
this memorandum was circulated to the Trustees in advance of the Meeting. 
Counsel discussed with the Trustees the types of information and factors that 
should be considered by the Board in order to make an informed decision 
regarding the approval of the continuation of the Rule One Advisory Agreement, 
including the following material factors: (i) the nature, extent, and quality of the 
services provided by Rule One; (ii) the investment performance of the Rule One 
Fund; (iii)  the costs of the services provided and profits realized by Rule One 
from its relationship with the Rule One Fund; (iv) the extent to which economies 
of scale would be realized if the Rule One Fund grows and whether advisory fee 
levels reflect those economies of scale for the benefit of the Rule One Fund’s 
investors; and (v) Rule One’s practices regarding possible conflicts of interest 
and benefits derived by Rule One. 

In assessing these factors and reaching its decisions, the Board took into 
consideration information specifically prepared and/or presented in connection 
with the approval process with respect to the Rule One Fund, including information 
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presented to the Board in Rule One’s presentation earlier in the Meeting, as 
well as prior presentations by Rule One’s staff and Trust management at other 
meetings of the Board, including information regarding expense limitation 
arrangements and the manner in which the Rule One Fund is managed. The 
Board requested and was provided with information and reports relevant to the 
approval of the continuation of the Rule One Advisory Agreement, including: 
(i) reports regarding the services and support provided to the Rule One Fund 
and its shareholders by Rule One; (ii) quarterly assessments of the investment 
performance of the Rule One Fund from Rule One; (iii) periodic commentary on 
the reasons for the performance; (iv) presentations by Rule One’s management 
addressing the investment philosophy, investment strategy, personnel and 
operations utilized in managing the Rule One Fund; (v) compliance and audit 
reports concerning the Rule One Fund and Rule One; (vi) disclosure information 
contained in the registration statement of the Trust and the Form ADV of Rule 
One; and (vii) the memorandum from Trust Counsel that summarized the fiduciary 
duties and responsibilities of the Board in reviewing and approving the Rule 
One Advisory Agreement, including the material factors set forth above and the 
types of information included in each factor that should be considered by the 
Board in order to make an informed decision. 

The Board also requested and received various informational materials including, 
without limitation: (i) documents containing information about Rule One, including 
financial information, a description of personnel and the services provided to 
the Rule One Fund, information on investment advice, performance, summaries 
of the Rule One Fund’s expenses, information on Rule One’s compliance 
program, current legal matters, and other general information; (ii) comparative 
expense and performance information for other mutual funds with strategies 
similar to the Rule One Fund; (iii) the anticipated effect of size on the Rule One 
Fund’s performance and expenses; and (iv) benefits realized by Rule One from 
its relationship with the Rule One Fund. The Board did not identify any particular 
information that was most relevant to its consideration of whether to approve 
the continuation of the Rule One Advisory Agreement and each Trustee may 
have afforded different weight to the various factors. In deciding whether to 
approve the continuation of the Rule One Advisory Agreement, the Trustees 
considered numerous factors, including: 

(1)	 The nature, extent, and quality of the services provided by Rule One.

In this regard, the Board considered the responsibilities of Rule One under the 
Rule One Advisory Agreement. The Board reviewed the services provided by Rule 
One to the Rule One Fund including, without limitation, the investment strategies 
and techniques used in managing the Fund; the investment decision-making 
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process and sources of information relied upon by Rule One in providing portfolio 
management services to the Fund; the process for assuring compliance with 
the Fund’s investment objectives and limitations; and the efforts of Rule One to 
promote the Rule One Fund and grow assets. The Board considered: Rule One’s 
staffing, personnel, and methods of operating; the education and experience of its 
personnel; and its compliance program, policies and procedures. After reviewing 
the foregoing and further information from Rule One, the Board concluded that the 
nature, extent and quality of the services provided by Rule One was satisfactory 
and adequate for the Rule One Fund.  

(2)	 Investment performance of the Rule One Fund and Rule One. 

In this regard, the Board noted that Rule One manages a hedge fund with 
investment objectives similar to the Rule One Fund. The Trustees considered 
that the hedge fund slightly underperformed the Rule One Fund in 2022. The 
Trustees took note of Rule One’s discussion of differences in how the hedge 
fund is managed relative to the management of the Rule One Fund. The Trustees 
considered Rule One’s representation that the hedge fund had an average of 
20% of its assets in cash, while the Rule One Fund held 44% of its assets in cash, 
during 2022, noting that the Rule One Fund’s cash position softened its overall 
losses as the market dropped during the year. The Trustees considered that 
Rule One previously managed separately managed accounts (“SMAs”) with a 
similar investment objective as the Fund which were rolled into the Fund upon 
the commencement of the Fund’s operations and that, as such, no performance 
as to SMAs comparable to the Rule One Fund existed. The Board noted that 
peers for the Rule One Fund were selected by Broadridge from the Morningstar 
Multistrategy Category and included funds with a multi-strategy approach with 
average net assets between $50 million to $500 million. The Board noted that 
the Rule One Fund underperformed its category median, peer group median 
and benchmark index for the 1-year period ended December 31, 2022, and 
outperformed its category median and peer group median but underperformed 
its benchmark index for the 3-year period ended December 31, 2022. The Board 
considered that the Rule One Fund did not have returns for the 5-year period. 
Based on the foregoing, the Board concluded that the investment performance 
of the Rule One Fund was satisfactory. 

(3)	 The costs of the services provided and profits realized by Rule One from 
the relationship with the Rule One Fund. 

In this regard, the Board considered Rule One’s staffing, personnel, and methods 
of operating; the financial condition of Rule One; the current and expected 
asset levels of the Rule One Fund; the advisory fee and overall expenses of the 
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Rule One Fund and the nature and frequency of advisory fee payments; and 
certain contractual fee limitation arrangements that Rule One has in place for 
the Rule One Fund. The Board also considered potential benefits for Rule One 
in managing the Rule One Fund. The Board compared the fees and expenses of 
the Rule One Fund (including the advisory fee) to other funds in its Morningstar 
peer group and category. The Trustees considered that the Rule One Fund’s net 
and gross expense ratios are higher than the median expense ratios of funds 
in its Morningstar peer group and category, but within the range of such funds 
expense ratios. The Board noted that Rule One has contractually agreed to limit 
the Rule One Fund’s annual operating expenses to 1.99% of average daily net 
assets until at least May 1, 2024. The Board also noted that the gross advisory 
fee payable to Rule One under the Rule One Advisory Agreement is higher 
than the median advisory fee of its peer group and category. The Trustees 
considered that Rule One receives a fee of 20% of the profits of a hedge 
fund it manages with similar investment objectives as the Rule One Fund. The 
Trustees also considered information provided on the profitability of the Rule 
One Fund to Rule One, noting that the Fund is profitable to Rule One. The Board 
determined that the advisory fees were within an acceptable range in light of 
the services rendered by Rule One. Following this comparison and upon further 
consideration and discussion of the foregoing, the Board concluded that the 
profitability of and the fees paid to Rule One were fair and reasonable.  

(4)	 The extent to which economies of scale would be realized as the Rule One 
Fund grows and whether advisory fee levels reflect these economies of 
scale for the benefit of the Fund’s investors.

In this regard, the Board considered the Rule One Fund’s fee arrangements 
with Rule One. The Board determined that although the management fee would 
stay the same as asset levels increased, the shareholders of the Rule One Fund 
would benefit from the expense limitation arrangement in place for the Rule One 
Fund. Following further discussion of the Rule One Fund’s current asset levels, 
expectations for growth, and levels of fees, the Board determined that the Rule 
One Fund’s fee arrangements, in light of all the facts and circumstances, were 
fair and reasonable in relation to the nature and quality of the services to be 
provided by Rule One.

(5)	 Possible conflicts of interest and other benefits.

In evaluating the possibility for conflicts of interest, the Board considered such 
matters as: the experience and ability of the advisory personnel assigned to the 
Rule One Fund; the basis of decisions to buy or sell securities for the Rule One 
Fund; the method for allocating portfolio securities transactions in advising the 
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Rule One Fund and the hedge fund advised by Rule One; the substance and 
administration of Rule One’s Code of Ethics and other relevant policies described 
in Rule One’s Form ADV. The Board considered that Rule One indicated that 
rolling the SMAs managed by Rule One into the Rule One Fund resulted in 
some operating efficiencies at Rule One and that Rule One may derive some 
benefits from managing a publicly offered mutual fund. The Trustees noted that 
Rule One Investing, LLC is co-owned by Rule One’s managing partner, and 
they considered possible conflicts of interest as concerns his role as a teacher 
at Rule One Investing, LLC. The Trustees also considered potential conflicts 
of interest in the Rule One Fund’s ownership of shares of Armada Hoffler, 
a public real estate investment trust in which family members of Rule One’s 
managing partner have an ownership interest. Following further consideration 
and discussion, the Board indicated that Rule One’s standards and practices 
relating to the identification and mitigation of potential conflicts of interest, as 
well as the benefits to be derived by Rule One from managing the Rule One 
Fund were satisfactory. 

After additional consideration of the factors delineated in the memorandum 
provided by Counsel and further discussion and careful review by the Board, the 
Board determined that the compensation payable under the Rule One Advisory 
Agreement was fair, reasonable and within a range of what could have been 
negotiated at arms-length in light of all the surrounding circumstances, and the 
Rule One Advisory Agreement was approved for an additional one-year term.

FUND’S LIQUIDITY RISK MANAGEMENT PROGRAM

The Fund has adopted and implemented a written liquidity risk management 
program as required by Rule 22e-4 under the 1940 Act. The program is 
reasonably designed to assess and manage the Fund’s liquidity risk, taking into 
consideration the Fund’s investment strategy and the liquidity of its portfolio 
investments during normal and reasonably foreseeable stressed conditions; 
its short and long-term cash flow projections; and its cash holdings. The 
Fund’s Board of Trustees approved the appointment of the Advisor as the 
Fund’s Liquidity Risk Management Administrator. The Advisor has appointed 
representatives from their compliance, trading, and portfolio management 
departments to assist in the program’s administration and oversight and for 
reporting to the Board on at least an annual basis regarding the program’s 
operation and effectiveness. The Liquidity Risk Management Administrator 
performed an assessment of the Fund’s liquidity risk profile, considering 
information gathered and its actual experience in administering the program 
and presented a written report to the Board of Trustees for consideration during 
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the period covered by this semi-annual report. The report concluded that (i) the 
Fund did not experience significant liquidity challenges during the covered 
period; (ii) the Fund’s investment strategies remain appropriate for an open-
end fund; and (iii) the Fund’s liquidity risk management program is reasonably 
designed to assess and manage its liquidity risk.
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Fund Expenses Example 

As a shareholder of the Fund, you incur ongoing costs, including management 
fees and other Fund expenses. This example is intended to help you understand 
your ongoing costs (in dollars) of investing in the Fund and to compare these 
costs with the ongoing costs of investing in other mutual funds. The example 
is based on an investment of $1,000 invested at the beginning of the period 
January 1, 2023 and held for the six months ended June 30, 2023.

Actual Expenses Example

The first line of the table below provides information about actual account values 
and actual expenses. You may use the information in this line, together with the 
amount you invested, to estimate the expenses that you paid over the period. 
Simply divide your account value by $1,000 (for example, an $8,600 account 
value divided by $1,000 = 8.6), then multiply the result by the number in the first 
line under the heading entitled “Expenses Paid During the Period” to estimate 
the expenses you paid on your account during this period. 

Hypothetical Example for Comparison Purposes

The second line of the table below provides information about hypothetical 
account values and hypothetical expenses based on the Fund’s actual expense 
ratio and an assumed rate of return of 5% per year before expenses, which is not 
the Fund’s actual return. The hypothetical account values and expenses may not 
be used to estimate the actual ending account balance or expenses you paid 
for the period. You may use this information to compare the ongoing costs of 
investing in the Fund and other funds. To do so, compare this 5% hypothetical 
example with the 5% hypothetical examples that appear in the shareholder 
reports of the other funds.

Please note that the expenses shown in the table are meant to highlight your 
ongoing costs only and do not reflect any transactional costs, such as sales 
charges (loads) if any. Therefore, the second line of the table is useful in 
comparing ongoing costs only, and will not help you determine the relative total 
costs of owning different funds.
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Beginning 
Account 

Value 
(1/1/23)  

Ending 
Account 

Value 
(6/30/23)  

Annualized 
Expense 

Ratio  

Expenses 
Paid During 
the Period 

Ended 
(6/30/23)*

Rule One Fund  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $�1,000.00 $�1,050.17 2.11% $� 10.74
Hypothetical**  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $�1,000.00 $�1,014.32 2.11% $� 10.55

*	 Expenses are equal to the Fund’s annualized expense ratio multiplied by the average account value 
for the period, multiplied by 181 days in the most recent fiscal half year divided by 365 days in the 
current year. 

**	 5% return before expenses
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The following is a description of the Fund’s policies regarding disclosure of 
nonpublic personal information that you provide to the Fund or that the Fund 
collects from other sources. In the event that you hold shares of the Fund 
through a broker-dealer or other financial intermediary, the privacy policy of your 
financial intermediary would govern how your nonpublic personal information 
would be shared with unaffiliated third parties.

Categories of Information the Fund Collects. The Fund collects the following 
nonpublic personal information about you:

•	 Information the Fund receives from you on or in applications or other 
forms, correspondence, or conversations (such as your name, address, 
phone number, social security number, assets, income and date of 
birth); and

•	 Information about your transactions with the Fund, its affiliates, or others 
(such as your account number and balance, payment history, parties to 
transactions, cost basis information, and other financial information).

Categories of Information the Fund Discloses. The Fund does not disclose 
any non-public personal information about their current or former shareholders 
to unaffiliated third parties, except as required or permitted by law. The Fund 
is permitted by law to disclose all of the information it collects, as described 
above, to their service providers (such as the Fund’s custodian, administrator 
and transfer agent) to process your transactions and otherwise provide services 
to you.

Confidentiality and Security. The Fund restricts access to your nonpublic 
personal information to those persons who require such information to 
provide products or services to you. The Fund maintains physical, electronic, 
and procedural safeguards that comply with federal standards to guard your 
nonpublic personal information.

The Fund’s Privacy Notice is not part of this semi-annual report.
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